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• Mobil Oil Nigeria Plc “Mobil” FY 2013 revenues fell 

2.5% YoY to N78.7 billion, with a steeper decline in 

COGS largely responsible for the 17.2% and 9.7% YoY 

rise in PBT and PAT to N5.1billion and N3.5 billion, 

respectively.  

 

• Mobil proposed a N6.00 per share dividend, 20% 

higher YoY and implies ~60% payout ratio (2012: 

63%). 

 

Q4 13 revenues track behind estimates 

• Q4 13 revenues came in 2.6% higher YoY (flat QoQ) to 

N20.0 billion, but 5% behind our estimate. The 

deviation from our forecast suggests management caped 

gasoline volumes—which accounts for ~80% of 

revenue— as guided, ignoring festive travelling related 

demand. 

 

• Q4 13 COGS, rose a slower 0.8% YoY to N17.4 billion, 

driving gross profits ~17% higher YoY to N2.6 billion, 

with gross margins (GM) expanding 160bps YoY to 

13%, 50bps ahead of 9M run rate. Whilst we 

anticipated YoY margin expansion on the back of 

higher lubes prices effected late Q4 12 and lower base 

oil prices in Q3 13 (vs. Q3 12), the increase which puts 

Q4 13 GM 30bps ahead of our estimate suggests some  

Income Statement Data  
 2013- 12 'm  2012 - 12 'm %chg

Revenue 78,744 80,802 -3%
PBT 5,123 4,142 24%
Tax 1642 1198 37%
PAT 3,481 2,943 18%

Balance Sheet Data   
2013-Dec 'm 2012 -Dec 'm %chg

 

Inventory 4,510 5,698 -20% 

Receivables 5,311 5,745        -8%  

Cash 962 244 294% 

Payables 7,914 9,263 15% 

Net Assets 9,538 6,590 44% 
 

Stock Data 
Price N125.01
52 week range   N106– N132
Market Cap. (N'm)  45,078.01
1-month Avg. Vol       58,736
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savings on procurement, after management had earlier hinted at 

investing in technology to drive efficiency. 

 

Recovery in rental income buoys adjusted earnings growth 

• The 20% YoY rise in operating expense to N2.0 billion alongside a 

20% YoY decline in other operating income to N899 million drove 

EBIT 11% lower YoY to N1.5 billion. Though official results do not 

provide a break down, we believe, in view of the modest growth in 

volumes, administrative expenses drove the rise in opex. On the other 

hand, we note that the sharp decline in other operating income reflects 

a high base in Q4 12, when one-off income from sale of a property, in 

response to low occupancy during the year, drove other operating 

income 60% higher YoY. Accordingly, proforma operating income 

implies a YoY surge of 54% and suggests increasing occupancy at its 

properties, especially on the heels of the 43% YoY jump in Q3 13 other 

operating income to N808 million. Therefore, EBIT margin expanded 

180bps YoY on an adjusted basis—as against a 110bps contraction 

implied by reported numbers—to  6.8%, in line with 9M 13. 

 

• Mobil surprisingly paid nearly half (N1.4 billion) of its long-term 

liability –incurred for renovation of Mobil Court—in Q4 13, against 

our expectation of following an amortisation schedule. Nonetheless, 

significantly higher average debt level (Q4 13: N2 billion vs. Q4 12: 

N450milion) drove interest expense 24% higher YoY to N85 million. 

Whilst this caused reported Q4 13 PBT and PAT to decline 17% and 

24% YoY to N1.3 billion and N921 million respectively, it implies YoY 

increases of 24.6% and 36.5%, after adjusting for the one-off sale in 

2012. Thus, proforma Q4 13 PBT and PAT margins expanded 120bps 

and 110bps YoY (vs. contraction of 160bps implied by reported 

numbers) to 6.7% and 4.3%.  

 



 

 

 

• Mobil’s adjusted earnings reflects significant recovery in profits, 

bolstered by increased contribution from its property business. We 

consider this to be sustainable, at least in the immediate term, in view of 

the length of lease agreements (usually in excess of 3 years). More 

importantly, we believe the sharp pay down of long-borrowing in Q4 

hints at management’s confidence of completing renovation of Mobil 

Court House at the scheduled H1 14 timeline. Overall, though we 

remain tepid on topline growth, we are sanguine on its property 

business, largely on the back of recovery in rental income, further to be 

buoyed by the income from Mobil Court House.  

 

• Mobil trades at a current P/E and P/B of 12.9x and 6.8x, relative to 

16.6x and 3.0x for peers.  Our estimates are under review, though we 

have a SELL rating on Mobil (FV: N101.6) as per our last published 

report  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

ARM ratings and recommendations 

ARM now employs a two-tier rating system which is based on systemic importance of the security under review and the deviation of our target price for the 

stock from current market price. We characterize systemic importance as a function of a stock’s ranking among the group of top 20 stocks by NSE market 

capitalization over a trailing 6 month period (minimum) to the review date. We adopt a 5 point rating system for this category of stocks and a 3 point rating 

system for stocks outside this group. The choice of top 20 stocks arises from the consideration that this group of stocks constitutes >75% of overall market 

capitalization and stocks outside this group are generally less liquid and individually account for <<1% of market capitalization. For stocks in both 

categories, the basis for ratings subject to target price deviation is outlined below:  

 

TOP 20    NON-TOP 20   

Rating Deviation  Rating Deviation 

STRONG BUY >20%   BUY >20%  
OVERWEIGHT 10%  — 20 %  NEUTRAL 5%  —  20 % 
NEUTRAL 0%  —  10 %  SELL <5% 
UNDERWEIGHT -5%  —  0%    
SELL <-5%    

 

 

RECOMMENDATION KEY  

Rating Recommendation  

BUY Accumulate security to a substantial extent constrained only by portfolio diversification considerations 
OVERWEIGHT Accumulate security to an extent moderated by cognizance of its benchmark weight  

NEUTRAL 
Maintain status quo for security with respect to current holding—i.e. keep if already holding and don’t buy otherwise—
subject to reasonable portfolio constraints 

UNDERWEIGHT Minimise exposure to security taking cognizance of its index weighting 
SELL Sell-off security completely from portfolio  
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